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             First Term Exam – 2071

Level: BBS III       Subject: Financial Institution and Market   F.M.: 20
Time: 40 Min.                                                                                         P.M.: 08
Set-A

Attempt any two questions
1. What do you understand about the financial market? Write out the types of financial market.
2. How do you define the monetary tools? Write out the major monetary tools adopted by the central bank.
3. A T-bill with 91 days maturity sells at a bank discount yield of 3 percent
a. What is the price of T-bill?
b. What is the HPR?
c. What is the investment return?
d. What is the effective annual yield?
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             First Term Exam – 2071

Level: BBS III     Subject: Financial Institution and Market   F.M.: 20 Time: 40 Min.                                                                                       P.M.: 08
Set-B

Attempt any two questions.            
1. Define the term financial market? Write out the functions of financial market.

2. Why monetary tools are adopted by central bank? Write out the major monetary tools adopted by the central bank.
3. The current selling price of Treasury bill is Rs.19400 on a Rs.20,000 face value and bill matures in 90 days. 15 days after purchases, the investor sells it at discount rate of 11.6%.
Calculate:
a. Discount rate on Treasury bill.
b. Coupon equivalent yield.
c. Price of bill after 15 days.
d. Holding period return
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