INCOME STATEMENT
1. Following are the summarized transaction data for Rapti Apartments, Inc. for the year ending June 30, 2007. The company owns and operates an apartment building.
	Rent revenue from building owned
	Rs.120,000
	Building repairs
	Rs.12,800

	Building cleaning, labour costs
	3,100
	Property taxes on the building
	4,000

	Insurance on the building
	1,200
	Commissions paid to rental agent
	5,000

	Legal and accounting fees
	1,200
	Utilities expenses
	18,200


Of the Rs.120,000 rent revenue, Rs.5,000 was not collected in cash until July 5, 2007.
Required: Prepare an income statement for the year ended June 30, 2007.
2. The following account balances were extracted from the books of Subidha Warehouse:
	Administrative expenses  	
	Rs.87,000
	 Beginning inventory  	
	Rs.800,000

	Ending inventory  	
	688,000
	 Freight in  	
	166,000

	Income tax expense  	
	570,000
	 Interest expense  	
	192,000

	Investment revenue	
	98,000
	 Other revenues  	
	480,000

	Purchase discounts  	
	89,000
	 Purchases  	
	4,963,000

	Sales discounts  	
	230,000
	 Sales revenue  	
	8,500,000

	Selling expenses  	
	1,064,000
	
	


Required: Prepare an income statement for the year.
3. The following items in figures of thousands relate to the current year’s operations of Suprabhat Company:
	Beginning inventory 	
	Rs.20,000
	Depreciation 	
	Rs.4,000

	Ending inventory  	
	25,000
	Freight in  	
	8,000

	Income taxes 	
	2,000
	Interest  	
	3,000

	Miscellaneous revenue  	
	21,000
	Other expenses  	
	12,000

	Purchase disc., returns, & allow.  	
	10,000
	Purchases  	
	180,000

	Sales revenue 	
	370,000
	Sales returns 	
	22,000

	Advertisement expenses  	
	35,000
	Administrative expenses  	
	15,000


Required: Prepare an income statement for the year.
4. Musikot Co Ltd had the following account balances at December 31, 2007
	Accounts payable 	
	Rs.18,000
	Accounts receivable 	
	Rs.26,000

	Bonds payable 	
	100,000
	Cash 	
	34,000

	Common stock 	
	200,000
	Cost of goods sold 	
	240,000

	Equipment 	
	50,000
	Inventory 	
	30,000

	Land	 
	60,000
	Patents 	
	12,000

	Retained earnings 	
	40,000
	Sales revenue 	
	600,000

	Supplies expense 	
	14,000
	Wages expense 	
	80,000


Required: Prepare an income statement for the year.
5. The following items are extracted from the books of Tej and Karan:
	Sales 	
	Rs.3,277,000
	
	Selling expenses 	
	Rs.262,000

	Depreciation and amortization 	
	39,000
	
	Other revenue 	
	20,000

	Interest expense 	
	68,000
	
	Loss on uncollectible note 	
	5,000

	Income taxes 	
	3,000
	
	Loss on disposal of a segment	
	16,000

	Loss from operations of discontinued segment	
	15,000
	
	Cost of goods sold	
	1,077,000


Required: Prepare income statement for the year.
6. Sunar’s December 31 adjusted trial balance appears below:
SUNAR’S ENTERPRISES
Trial Balance
31 December 2007
	Accounts heads
	Debit
Amount (Rs.)
	Credit
Amount (Rs.)

	Cash 	
	180,000
	

	Accounts receivable 	
	200,000
	

	Equipment 	
	110,000
	

	Accounts payable 	
	
	40,000

	Interest payable 	
	
	5,000

	Notes payable 	
	
	100,000

	Capital stock 	
	
	200,000

	Service revenue 	
	
	1,100,000

	Supplies expense 	
	80,000
	

	Wage expense 	
	660,000
	

	Rent expense 	
	70,000
	

	Utility expense 	
	40,000
	

	Selling expense 	
	80,000
	

	General and administrative expense 	
	20,000
	

	Interest expense 	
	15,000
	

	Gain on sale of equipment 	
	
	50,000

	Extraordinary loss 	
	40,000
	

	Totals 	
	1,495,000
	1,495,000


Required: The net income for the year ended Dec 31, 2007
7. The following information have been made available to you for the year 2007:
	Advertising expense  	
	 Rs.300,000 
	
	Cost of goods sold 	
	Rs.1,200,000 

	Extraordinary gain 	
	  500,000 
	
	Gain on disposition of fixed assets	 
	  400,000 

	Loss on disposal of discontinued division	
	  500,000 
	
	Income from operations of discontinued division	
	  250,000 

	Income taxes 	
	  1,000,000 
	
	Interest expense 	
	  800,000 

	Interest revenue 	
	  300,000 
	
	General and administrative exp. 	
	4,000,000 

	Loss on phased-out operations 	
	  600,000 
	
	Miscellaneous expenses 	
	200,000 

	Sales discount	
	  2,000,000 
	
	Sales revenue	
	60,000,000 


Required: Prepare income statement for the year.
8. The following information relates to Shiva Maruti:
	Operating revenue 	
	Rs.1,600,000
	
	Administrative & general expenses 
	Rs.70,000

	Agent commission fees  	
	1,80,000
	
	Communications and utilities  	
	220,000

	Depreciation and amortization  	
	100,000
	
	Insurance expenses 	
	80,000

	Interest expenses	
	130,000
	
	Leasing revenue 	
	60,000

	Loss on disposal of equipment  	
	11,000
	
	Miscellaneous revenues 	
	60,000

	Rent expenses 	
	180,000
	
	Salaries, wages, and benefits  	
	140,000

	Supplies expenses 	
	120,000
	
	Taxes and licenses  	
	90,000

	Transportation costs  	
	180,000
	
	
	


Required: Prepare income statement for the year.
