Assignment for the students of Business Economics-I (BBS)

	Brief Answer Questions (2 Marks)
1.	Define business economics.
2.	Define demand function with an example.
3.	Write down any five factors determining price elasticity of demand. 

	Descriptive Answer Questions (10 Marks)
1.	Explain the relation of business economics with traditional economics.
2.	Define microeconomics. Explain its scope and limitations. 
3.	Show the use of microeconomics in business decision making.
4.	Suppose the demand function Qd = 1000–20P and supply function Qs = 100 +40P.
a.  	Fill the table given below. 
	Price (in Rs.)
	Quantity Demand (Qd)
	Quantity Supply (Qd)

	5
	
	

	10
	
	

	15
	
	

	20
	
	

	25
	
	


b. 	Find equilibrium price and quantity. 
c.	Show Qd, Qs and prices in the graph. 
5.	Suppose a following demand schedule: 
	Price (Rs.)
	100
	80
	60
	40
	20
	0

	Demand
	100
	200
	300
	400
	500
	600


a.	Find the elasticity for the fall in price from the Rs. 80 to Rs. 60.
b.	Calculate the elasticity increase in price from Rs. 60 to Rs. 80.

	Analytical Answer Questions (15 Marks)
1.	Define microeconomics. Explain and illustrate its types.
2.	Define the meaning of equilibrium price. How is it determined? Explain the effect of shift in demand and supply curves in the initial equilibrium price and quantity.
3. 	Explain and illustrate the methods of measuring price elasticity of demand. 




