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Dashain Assignment – 2071
Corporate Finance
BBS-III


Attempt all the Questions
1. What is corporate finance? Explain the importance of corporate finance.
2. Explain the organization of finance function with the help of a chart.
3. What are the main functions of financial manager?
4. “The goal of maximizing the value of the stock avoids the problems associated with the goal of profit maximization”. Discuss.
5. What is agency problem? What are the issues in the conflict of interest between stockholders and managers and how they can be associated?
6. What causes agency cost? What do corporations do to reduce these costs?
7. What is the primary distinction between the trading process on the organized stock exchange and over the counter market?
8. What are financial intermediaries and what economic functions do they perform?
9. Describe the three primary ways in which capital is transferred between savers and borrowers.
10. What do we call the price that a borrower must pay for debt capital? What are the four most fundamental factors that affect the cost of money or the general level of interest rates in the economy? 
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